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Al Bilad Assa'udiya Paper, 
Issue No. 1052, Shaw'wal 13, 1370 
July 17, 1951. 


ROYAL DECREE NO. 17-2-28-8955 


With the help of the Gracious Lord, 

We, Abdul Aziz ibn Abdur Rahman Al Faisal, King of 
Saudi Arabia, pursuant to what has been submitted to us by our 
Finance Minister, and after perusing Decre No. 17-2-28-3321, dated 
Muharrem 21, 1370, andDecree No. 17-2-28-7635, dated Rabi' I 16, 
1370, order the following: 

Article 3 of Decree No. 17-2-28-3321, dated Muharram 


21, 1370 shall be amended as follows: 


The foreign employee is not entitled to the exemption of 
the twenty thousand Riyals from his annual income unless he stays 
one full year within the Kingdom; any one staying parts of the year 
shall beeligible for exemption of parts of the twenty thousand 
Riyals proportionate with the parts of the year he stays in the 


Kingdom. 


Issued at our Palace in Riyadh on 30 Ramadhan, 1370. 





Um Al Qura 
No. 1360 = dated April 27, 1951 P 


Royal Decree ~ Income Tax 
We were informed by the Ministry of Finance of the following: 


Royal Decree 
No. 17/2/28/863) dated 29.6,1370 (April 17, 1951) 


By the power of Almighty God, We, Abdul Aziz ibn Abdul Rahman al 
Faisal, King of the Kingdom of Saudi Arabia, in accordance with Royal Decree 
No. 17/2/28/3321 dated Noharram 21, 1370 (Nov. 2, 1950) ordering the estab- 
lishment of an income tax and in compliance with the Islamic Sharia Laws and in 
view of what has been submitted to us by our Minister of Finance, we ordain 
the following: 


Item 1 = The regulations given as per Royal Decree No, 17/2/28/3321 
dated Moharram 21, 1370 will be only applicable to Individuals and Companies 
who are not in possession of Saudi Arabian Nationality; 


_ Item 2 = Saudi Arabian Subjects will pay the Zakat in accordance 
with Islamic Sharia Laws; 


Item 3 = The regulations of this decree will be put in force as 
from the date of the commencement of the regulations set up by the Royal Decree 
No. 17/2/28/3321 dated Moharram 21, 1370; 


Item 4 = This decree is to be communicated to the authorities concernal 
with the execution of its regulations, 


Royal Signature 





UM AL QURA 
No, 1359 = April 20, 1951 
INCOME TAX = REGULATIONS AND INSTRUCTIONS 
Gabinet Order Now 340 





In accordance with Royal Decree No, 17/2/26/3321 dated 21 Moharram, 
1370 (Nov. 2, 1950) which approved the establishment of an income tax in the 
Kingdom of Saudi Arabia and according to Article 19 of the said decree which 
conferred powers upon H. E, the Minister of Finance to make the necessary 
arrangements and issue any instructions he may think necessary in execution 
of this decree, the Minister of Finance hereby puts the following instruc- 
tions into effect regarding the income tax in Saudi Arabia: 


Section 1 - Original Basis 


(1) Royal Decree No, 17/2/28/3321 will come into force as from Moharram 
1, 1370 (Oct, 13, 1950), This Ordinance imposes a tax on non-Saudi individuals 
or firms and companies, Saudi subjects come under the Sharia Law (Zakat Law), 
Companies shared between Saudis and non-Saudis will be treated under the above 
Royal Decree; 


(2) The word "income" means all personal income of an individual or any 
income or profit earned or resulting from investment of capital within the 
Kingdom of Saudi Arabia and in any share of any rights held by it in the 
Neutral Zone lying between this Kingdom and Iraq and Kuwait; 


(3) Personal income in these regulations shall mean payment for personal 
services for which a person receives wages from an employer or company or 
their representatives, These regulations shall also apply to salaries of 
employees of the Saudi Arabian Government or any other source with a recognized 
budget such as Wakfs, Municipalities, etc. or any public or general institutes 
i.e. Companies, Commercial houses, Industrial bysiness houses, Agricultural, 
Banks, Individuals, etc; 


All cash payments are to be considered as personal income as well 
as reasonably estimated amounts of money as price of property or other things 
given in lieu of any wages, or amounts deducted from wages for the settlement — 
of debts owed by the payee; 


(4) General incomg which will be subject to income tax means all kinds 
of income, profits and earnings of a registered or non-registered company 
wherever its head office is and whether dealing in commerce industry 
agriculture or banking which means all profit or income arising from any kind | 
of commerce industry, agriculture, that is purchase and sale, exchange and 


commercial transactions, mines! products, oil and other minerals, property = 
movable or non-movable - commissions, profits from stocks and shares, 
guarantees and any profits resulting from any commercial transaction mainly 
made for the purpose of profit from any source of wealth including Wakf 
income, Any companies established outside Saudi Arabia and carrying on 
business outside or inside Saudi Arabia will be subject to income tax only 
on that part of income or profit derived from transactions made inside Saudi 
Arabia or any share of any rights held by it in the Neutral Zones lying 
between this Kingdom and Iraq and Kuwait referred to in paragraph (2); 


A company means any business or society shared between two or more 
persons dealing in some or all of the types of business mentioned in this 
paragraph whether it is commercial or not as far as a profit from the establish- 
ment of such a company is concerned, This also is applicable to industrial houses 
shared between two or more persons; 


(5) The net profit resulting from investment of capital which is subject 
to income tax is all kinds of income, general receipts and profits (the term 
general receipts means all cash received in addition to properties obtained 
without the payment from capital during one year) out of which will be deducted 
the following before the tax is estimated: the price of the goods, living 
and other necessary expenses and adequate cost of depreciation of property 
(movable or nonmovable) the cost of which is entered in the general receipts; 


(6) Profits referred to in paragraph (5) above of persons who are not 
keeping recognized accounts will be estimated by the Government according to 
customs registers for all goods received by such a person whith will not be 
less than 15% of the general receipts; 


(7) General receipts mean everything that merchants and people dealing 
in industry and agriculture obtain from the sale of goods, materials and 


equipment; 
Section 2 = Income Tax Percentage 


(8) A tax will be imposed on officials and employees referred to in para- 
graph (3) above and on private officials i.e, doctors, engineers, lawyers, etc., 
at the rate of 5% of their annual incomes after deducting 20,000 riyals so that 
the tax is only collected on income in excess of 20,000 riyals; 


(9) Officials referred to in paragraph (8) above who use their leisure 
time for private work i.e, clinics, hospitals, and commercial offices for their 
own private use in addition to their salaries which they get from their original 
posts, will be liable for income tax at the rate of 10%, after deduction of 
20,000 riyals of their total income; 


(10) A tax will be imposed on merchents, factory owners, contractors, etc. 
who invest their capital for buying and selling goods, hire of property (Movable 
or non=movable), imports and exports which include animals, all kinds of cars 
used for hire, boats, machines and equipment, Also commission agents and 


auctioneers will pay tax at the rate of 10% of their profit which will be 
estimated at 15% of their total income during one year after deduction of 
20,000 riyals; 


The word merchant includes everybody dealing in trade and considers 
it as his occupation according to the Commercial Ordinance approved by Royal 
Order No, 32 dated Moharram 15, 1350 (June 2, 1931) including all commission 
agents, auctioneers, shipping agents, banks and all persons dealing in one or 
more lines of commerce although he may not consider trade to be his occupation, 
All the above will be subject to 10% income tex. Also Wakfs will be subject 
to 10% income tax after deduction of 20,000 riyals, Lvery Wakf is considered 
a separate Wakf and income taxes will be collected on each Wakf and to be 
represented by its Guardian (Chief); 


(11) Contractors, whether having government contracts or others with 
official and recognized sources or with individuals, are subject to 10% income 
tax on their profits which will be estimated at 15% of the total amounts of 
contracts. Persons who rent property and then sub-rent it will pay income 
tax on the differences of the two amounts; 


(12) Registered firms, firms which ought to have been registered (as per 
Royal Order No. 144), and distribution of dividends; 


Section 3 - Deductions from Profits 


(13) The following will be deducted from the profits of merchants defined 
in paragraph (10), persons of private occupations defined in paragraph (11) and 
companies defined in paragraph (12) of this ordinance: 


(a) necessary expenses viz: rent of shops, offices, etc., salaries 
of employees and any other expenses mming under such headings; 


(b) Travelling expenses = such travel must be for official business; 


(c) An adequate amount for the depreciation of property, cars, etc, 
which are in use for commercial, industrial and agricultural 
purposes and which must not exceed 10% of the cost price; 


(a) Any loss during the year on which income tax is applicable and 
which is not compensated by any other means; 


(e) Royalties payable to the Government from companies given concessions 
in this country and the profits due to the Government, No 
personal, expenses are deducted from the profits and also debts 
on the tax payee will not be deducted from the profits unless 
such debts are owing to cost of goods, the rent of shops or the 
salaries of employees, Other debts which are not settled within 
the expired year on which income tax is applicable will be 
included to the profits subject to the mentioned income tax on 
condition that taxes will not be collected more than once on 
subh debts; 


Section |; = Exemptions r) 


(14) The following are exempted from income tax: 
(a) Royal Family; 
(b) Salaries of military forces, police and coast guards; 
(c) Salaries of religious people working in mosques; 


(a) Ambassadors, ‘4nisters, Consuls and other foreign 
political subjects in Saudi Arabia on condition that 
audi political representatives receive similar treat- 
ment in foreign countries; 


(e) All Saudi subjects who are charged with payment of Zakat 
as per the Sharia Law; 


(£) Employees! travelling expenses; 
(g) Official high cost of living allowances; 


(h) Grants and assistance paid to recomized charitable 
organizations and institutions and also grants paid 
through the Government; 


(i) Charitable societies, organizations and institutesns 
recognized by the Government on condition that such 
sources are not operating for private interests; 


(5) froperties subject to the properties tax but not to 
include those who rent property and then subsrent it 
as defined in paragraph (10); 


(k) Profits of shares from those holding them, in accordance 
with paragraph (12) of this ordinance; 


(1) Taxes imposed by the Governnent on Bedouin and villagers. 
(15) Income taxes will be collected as follows: 


(a) From the salaries of employees defined in paragraph’ (3) of this 
ordinance whose annual salaries and wages exceed 20,000 riyals 
divided into 12 months viz: 1666 riyals per months laxes will 
be collected on the balance of salaries and wages which will be 
credited in a special colum in the Government budget as receipts. 
Taxes on employees of recognized firms, banks, companies and 
factories etc. will be collected by their employers and put as 
deposits for the account of the Government inetheiy.books and then 
to be delivered to the Government treasury. Such employers will 
be wholly responsible for any negligence or carelessness in 
tax collection or refund to the Government, If an employee is 

















dismissed, or dies before completing one year's service, the part 
of income tax paid by him will be refunded to him or his heirs; 


(b)People of private occupation defined in paragraph (9) of this 
ordinance have to pay the income tax due within the first five 4 
days of the month on the profits of the previous month, If they | 
fail to do so they will be liable to fine specified in the last | 
paragraph of Article 5 of the Royal Decree, At the end of the year © 
the total amount of the tax will be calculated and any balance will 
be refunded to them if a balance arises, 





(16) Banks, companies, merchants, etc, defined in paragraph (12) of this 
ordinance have to pay the tax due within ttwo and one half months after the 
expiration of the year for which income tax is applicable as per the last 
paragraph of Artiéle 16 of the Royal Decree. 


(17) | Merchants and owners of factories defined in paragraph (1) of this 
ordinance and people of private occupations defined in paragraph (9) of this 
ordinance are to pay the tax due on their profits within the fivst half of the 
month fb llowing the month to which income tax is applicable, filling in the 
details specified on the form already prepared for this purpose. Contractors 
as defined in paragraph (11) of this ordinance have to pay taxes due on the 
installments they receive for carrying out their business, At the end of each 
year the tax due for that year will be calculated and paid as per paragraph (15) 
of this ordinance, | 


(18) To make the execution of this ordinance easy there will be established 
a special division at the general revenue office in the Ministry of Finance to ~ 
carry out these regulations and to estimate the taxes and profits from the 
details they obtain from their enquiries and investigations as per paragraph (13) 
of this ordinance, All branches of the Finance Ministry have to carry out all 
the orders they reéeive in this respect for the execution of the income tax, | 


(19) In addition to the above, the new tax office is supposed to check all | 
books of merchants and companies from time to time and the latter are responsible 
for any negligence in collecting the income taxes at the due dates. 





Section 6 = Penalties 





(20) Cash Fines 





| 
| 
(a) The employer is responsible forthe collection of the monthly | 
installments of income taxes from employees, If he does not 
collect and refund same to the Government treasury he will be 
liable to a fine of 10% of the income tax in addition to the 
tax itself, If he has further delayed the payment of taxes, 
the fine will be 25%, The fines of 10% and 25% are also 
applicable to individuals and parties defined in Article 9 
of the Royal Decree, 


It is slso applicable to companies and firms as per the last 
paragraph of Article 5 of the Royal Decree in case they will 
not submit the required details on the dates due, 


(b) In case there is found any intentional mistake or intent to 
mislead as to the details submitted by individuals, companies, 
firms, contractors and employers, a 25% additional income tax 
will be added to the original tax and an equal amount will be 
collected from the one who was guilty of an intent to mislead 
or an intentional mistake, 


(21) Other penalties: Everyone who is eligible to pay tax wll be 
suspended from his duties in Saudi Arabia temporarily or permanently and will 
be prohibited to leave the country and to take his money with him outside Saudi 
Arabia, if he did not pay the tax due on the due dates or if he gave any false 
statements as not to pay the exact tax due. Anybody, employee or employer, who 
assists anyone by any means not to pay the income tax or who gives away any 
secrets received by him will be dismissed from his position in addition to other 
legal punishments, 


(22) The Ministry of Finance will send to all concemed and th those who 
are eligible for income tax special forms mentioning the estimated tax due from 
such an individual which they have obtained from their enquiries and investiga- 
tions, 


(23) Anybody who is eligible for income tax has the right to protest the 
estimate he receives from the Tax Office of the Ministry of Finance, and to send 
his protest to the preliminary council defined in paragraph 25 of this ordinance 
in a registered letter within seven days of the receipt of such an estimate, No 
protest will be considered if received after the expiration of the allowed seven 
days. 


(2h) If the preliminary council is satisfied with the reasons given by the 
applicant, the tax may be decreased, otherwise and in case of his protest being 
refused, he has the right to carry an appeal to the Minister of Finance within 
15 days of his being informed of the result of his protest. No appeal will be 
considered if received after the expiration of the 15 days allowed, 


(25) The preliminary council in each district will be formed of the Amir 
or anyone acting for him, the Senior Finance Ministry Officer of the district, 
a member of the Municipality and a member from the civil administration, This 
beard has the right to investigate the protest submitted by the tax payer and 
to check his books and any documents they may think necessary, 


(26) A Board of Appeal will be formed under the presidency of H.E. the 
Minister of Finance or any one he may choose to act on his behalf, The tax 
payer has to submit his appeal to any branch office of the Finance Ministry who 
will pass it to the Ministry of Finance within seven days of its being received, 
enclosing all correspondence made in this connection including the decision 
of the Preliminary Council so as to enable the Board of Appeal to give the 
final decision on the matter, 


hd - 


(27) The Preliminary Council is supposed to give its decision within 
fifteen days of the protest being received. The Board of Appeal is supposed 
to give its decision within one month after the appeal has been received, 


(28) The Tax Office has the same right as the tax payer to appeal the 
decision of the Preliminary Council within the same periods allowed as referred 
to in paragraph (23) of this ordinance, if they find any error or misunder= 
standing in the decision of the Preliminary Council, 


(29) To submit an appeal does not mean that the tax payer does not have 
to pay the tax which was confirmed by the Preliminary Council, Before submitting 
such an appeal he must pay the tax due, Any appeal received without the en- 
closure of a certified receipt showing that the tax is paid will not be con- 
sidered, 


(30) Both the Preliminary Council and the Board of Appeal have the right 
to call the tax payer or his legal representative to answer any questions put by 
them, In case he refuses to attend or to give any statements required from him 
his protest or his appeal will be refused, 


(31) The regulations for the establishment of the income tax are to be 
applied for the immediate collection of taxes, The Ministry of Finance has the 
right to detain the property of those who do not pay their taxes and it has the 
right to give its debt priority over all other debts, and not to permit them 
to leave the country unless they have a certificate showing that they have al- 
ready paid their income taxes, 


Section 8 = General Rules 





(32) Any individual or Company who stops work or business on the profits 
of which the income tax is due, he or they must notify the Ministry of Finance 
within sixty days of the date at which such work or business is stopped, He 
or they must give all the necessary details to enable the Ministry of Finance 
to calculate the tax due up till the date of the work being stopped, If the 
Ministry of Finance is not notified of this, income tax will be charged for 
the whole year, Also, if anybody sold or assigned a part or the whole of his 
property, this will be considered as having stopped business, ‘and the Ministry 
of Finance must also be notified of this, Otherwise, the assignee and the 
assignor will be responsible to pay the full estimated income taxes. 


(33) Companies established outside Saudi Arabi and doing business in- 
side and outside Saudi Arabia will be treated as companies established inside 
Saudi Arabia and are eligible for income tax as set forth in this ordinance, 


(34) If the salary or wage of any employee is increased, he has to pay 
taxes on this increase as from the date such an increase is granted to him, 
His employer must notify the Ministry of Finance of this increase, 


(35) Merchants, people of private occupation, etc. referred to in this 
Ordinance must keep organized records of their receipts and expenditures to 
enable the tax office to estimate their profits and the taxes due, These 
books must be approved by the Commercial Court or Legal Clerk (registrar) in 
places where there are no Commercial Courts. They must also keep all invoices, 
customs receipts, etc, 


(36) Companies, Banks (registered or which ought to have been registered) 
who keep their books according to the Christian Yeer ,ust give details 
regarding their profits as from Moharram 1, 1370 (Octe 13, 1950) up to Decem 
ber 31, 1950, which period will be considered as part of the year on which 
taxes are applicable. 


(37) The Finance Office must keep three books (as per sample sent direct) = 
one for income taxes at the rate of 5%, another one for 10% taxes and the 
third one for 20% taxes, A special book must be prepared for protests and 
another one for appeals defined in this ordinance, Moreover, they must nofify 
tax payers on due dates and to obtain from companies, banks, firms, etc, the 
required details in connection with income taxes and to entertain protests and 
appeals from people, 


(38) The Finance Office must start inmediately on receipt of these in- 
structions to register -all concerned and to collect from them the tax due 
according to the rates specified in this Ordinance, 


(39) If any hesitation or misunderstanding occurs in applying any para= 
graph of this ordinance the Minister of Finance is the only one to clarify it. 


(40) The Director General of Finance Ministry is to supervise the 
printing of the books, notifications and forms referred to in this Ordinance 
, and’to send them inmediately to all branches of the Finance Ministry, 
(41) Sufficient copies of this ordinance must be typed and distributed 
to Finance Branches and published at the press. 
Signature - Minister of Finance, 


(Apr. 8, 1951) 147.1370 


— 


> Boda hi 
TECHNICAL COOPERATION ADMINISTRATION ? 
POINT 4 COUNTRY PROGRAM AUTHORIZATION 


Project No. 030-470 
Saudi Arapia Change Order No, 1 


Field of Activity: (Project No. 030-470 previously designated Government 
Finance.) Country program for Economic Development and Technical Cooperation. 


Nature of Assistance: The purpose of this authorization is to establish a 
fund of $500,000 to he used for the executive direction, organization, develop- 
ment, supervision and local administration of a coordinated country program for 
economic development. Technical assistance will he furnished in the fields of 
Agriculture, Natural Resources, Health and Government Services, Included in 
this fund is $64,154 previously authorized for the Government Finance project 
and $131,000 to he reauthorized for continuing ground water investigations and 
aerial mapping. It is anticipated that $144,000 of this authorization will he 
for Agriculture, $100,000 for Health and $60,846 for Bconomic Development 
(Program Direction) in Saudi-Arayia, This country program authorization 1s for 
payment of personnel services, travel, transportation of things, communication 
services, rents and utility services, printing and reproduction, other con- 
tractual services, supplies and materials, and equipment, and includes project 
authorizations issued to participating agencies. 


Time Period: Through June 30, 1952 


Action Agency: TCA 
Budget: (IY 1952) ‘otal T 
Previously authorized 64,154 
Increase authorized 435,846 
Revised total 500,000 


mitation or Special Instructions: Detailed information will be prepared 
regarding the country staff of U. S. technicians and supplies and materials 
required to assist the Saudi-Arahian Government with the development and 
operation of their country program, CA Budget and Fiscal will issue allot- 
ments within the total amount authorized for this country program only upon 
receint of memoranda from Assistant Administrator, NEDS, furnishing the neces- 
sary detailed information, 


Agreement: General agreement signed and effective as of January 17, 1951, 


Action to be Taken; TCA Budget and Fiscal will issue necessary documents 
within the amount of this authorization on receipt of appropriate memoranda 


Approved: _Henry @. Bennett _ 
Administrator 


Date: 10 - 22 - 51 


/ corr COPY 
POINT 4 PROJECT AUTHORIZATION 2 
SAUDI ARABIA 

Request No, 2/52 Project No. _ 030-470 


Field of Activity: Government Finance 





Nature of Assistance; Reauthorization of the services of five 
experts to advise the Minister of Finance on the initia- 
tion of fiscal reforms related primarily to customs ad- 
ministration and enforcement, budget and accounting de- 
partments, and currency and coinage problems; and the 
services of a secretary, 


Time Period: August 15, 1951 to June 30, 1952 





Action Agency: Department of State, Technical Cooperation 


Administration 
Budget: (FY 1952) 
Ol - Personal services, 6 positions, 
4,38 man-years $ 56,784 
02 = Travel (including 2 dependents) 4,830 
03 - Transportation of things 2,040 
04 = Communications 5 
total $64,154 — 
rtio of igations: 
Mirst garter $ 3,010 
Second quarter 21,280 
Third quarter 19,932 
Fourth quarter 19,932 
Total $64,154 
ions or Special ons: Subject to exchange of notes 
formalizing arrangements for the project, in accordance with 
PL 5365. 


Action to he Taken: ‘TCA pudget and Fiscal to issue fiscal documents within 
the total amount of this authorization, 


Approved: e 
Administrator 


Date: 8 - 23 ~ 51 


Qe Al Qure 
Nos 1360 = dated April 27, 1951 
Royal Decree - Income Jax 
We were informed by the Ministry of Finance of the followings 
Royal Decree 
Ho, 17/2/28/8634 dated 29.6.1370 (April 17, 1951) 


By the power of Alnlghty God) Vo, Abul Ants thn AM Rabnen 


ae no Kingdom of Seudi Arabia, in accordance with Royal Decree 
ste dtia/ Vosdh dated Mobasran 21, 1370 (Ilo. 25 1950) ordering the estabe 
lighment of an income tax and in compliance with the Islamic Sharda Laws and in 


view of what.has been submitted to us by our Minister of Finance, we ordain 
the following: 


Itex 1 = The regulations given as per Royal Decree No, 17/2/28/3321 
dated Moharran 21, 1370 will be only applicable to Individuals and Companies 
who are not in possession of Saudi Arabian Nationality; 


Item 2 = Saudi Arabian Subjects will pay the Zakat in accordance 
with Islamic Sharia Lawss 


Item 3 = The regulations of this decree will be put in force as 
from the date of the commencement of the regulations mt up by the Royal Decree 
Wo. 17/2/28/3321 dated Moharran 21, 1370; 


Tten 4 © This decree is to be communicated to the authorities concernadl 
with the execution of its regulations, 


Royal Signature 


WA AL, QUA 
Mo. 1359 » April 20, 1951 


DRUG TAL = REGU TIONS AND DisraueT ps 
Cabinet Onder on 3k 


gpd No al a0) dated 21 mberte 
14370 twee 2 2, 0) ey epee eae stabl lishment of an income tax 


Kingdom of Saudi Arable pry ittedodoe tiny 19 of the said aS rates 
conferred powers upon li, E, the Minister of Finance to make the necessary 
arrangements and issue any instructions he may think necessary in execution 
of this decree, the Minister of Finance hereby puts the following instruc- 
tions into effect regarding the income tax in Saudi Arabia: 


Section ) = Origine) Sasis 


(1). Royal, Decree No, 17/2/28/3321 will come into force as from Moharram’ 
1, 1370 ad 13, 1950). This Ordinance imposes a tax on nom=Caudi individuals 
or firms and companies, Sandi subjects come under the SWarta Lav (Z2kat Law), 
Companies shared between Saudis and non=Saudis will be treated under the above 


Royal Decree; 


(2) The word "income" means all pergomal incone of an individual or any 
income or profit earned or resulting from investment of capital within the 
Edngdom of Saudi Arabia and in any share of any righte held by it in the 
Neutral Zone lying between this Kingdom and Iraq and Kuwait; 


(3) Personal income in these regulations shal} mean payment for personal 
services for which a person receives wages from an employer or company or 
thelr representatives, These regulations shall also apply to salaries of 
employees of the Saudi Arabian Government or any other source with a recognised 
budget such as Wakfs, Municipalities, etc. or any public or gmeral institutes 
4. Companies, Commercial houses, Industrial business houses, Agricultural, 
Banks, Individuals, etc; 


All cash payments are to be considered as personal income as well 
as rjasonably estimated amounts of money as price of property or other things 
given in lieu of any wages, or amounts deducted fron wages for the settlement 
of debts owed by the payee; 


(4) General income whieh x11] be subject to income tax moans all kinds 
of income, profits and earnings of a registered or noneregistered company 
wherever its head office ds and er dealing in commerce industry 
pe prance gs pa 4 profit or incone arising fom any kind 

¢ industry, agriculture, Ss is petehase dal: eals, exchange and 


v C) 


coumercial transactions, mines! products, oil and mt rinse uinerals, property - 
movable or = comuissions, profits from stocks and shares, 
guarantees and any profits Peoult ing from any Commercial transaction mainly 
made for the purpose of profit from any source of wealth including Wakf 
income, Any companies established ouside Saudi Arabia and carrying on 
business outeide or inside Saudi Arable will be subject to ci cpr 
TA wr ay ane th at A ree ns made 


dent vite Klaoed Git Tea Ol Wott cttiedde ek eae Cate 


A company means any business or society shared between two or more 
persons dealing in some or all of the types of business mentioned in this 
paragraph whether it is commercial or not as far as a profit from the esteblish- 
ment of such a company {s concerned, This also is applicable to iniustrial houses 
shared between two or more persons; 


(5) ‘The net profit resulting from investment of capital which is res 
te income tax is all kinds of income, general receipts and profits (the term 
general receipts means all cash received in addition to properties obtained 
without the payment from capital during one year) out of which will be deducted 
the following before the tex is estimated: the price of the goods, living 
and other necessary expenses and adequate cost of depreciation of property 
(mvable or non-moveble) the cost of which is entered in the general receipts; 


(6) Profits referred to in paragraph (5) above of persona who are not 
keeping recognized accounts will be estimated by the Government according to 
customs registers for all pods received by such a person which will not be 
less than 15% of the general receipts; 


(7) , General receipts mean everything that merchants and poople dealing 
in industry and agriculture obtain fron the sale of goods, mgterials ani 
oquipuent 


Section 2 = Income Tax Percentage 


(8) A tax will be imposed on officials and euployees referred to in parae 
graph (3) above and on private officials 1,¢, doctors, engineers, lawyers, ete,, 
at the rate of 5% of their annual incomes after deducting 20,000 riyals so that 
the tax is only collected on income in excess of 20,000 riyala; 


(9) Officials referred to in paragraph (8) above who use their leioure 
time for private work i.e, clinic itals, and commercial offices for their 
own private won tn balition Wo that’ sdlazise vadsh they got ton Weiy oF qtanl 
posts, will be liable for income tax at the rate of 10%, after dedietion of 
20,000 riyals of their total income; 


(10) A tax 111 be imposed on merchants, pis eo contractors, ete, 
who invest ed capital for ant selling hire of property (Movable 
or nonewovable), a oan adage £ neal Be 8, all kinds of cars 
used for hire, ies Se t, Also commission agents and 


G? c) 


auctioneers will pay tax at the rate of 10% of their profit which will be 
tal income during one year after deduction of 


es everybody dealing in trade and considers 
it as his occupation according to the Commercial Ordinance approved by Royal 
Order No, 32 dated Moharram 15, 1350 (June 2, 1991) including all comission 
agents, auctioneers, sh agents, benks and all persons dealing in one or 
more lines of commerce although he may not consider trade to be his occupation, 
All the above will be subject to 10% income tax. Also Wakfe will be subject 
to 10% income tax after deduction of 20,000 riyals, "very Vakf is considered 
@ separate Wakf and income taxes will be collected on each Wakf and to be 
represented by {ts Guardian (Chief); 


(11) Contractors, whether having government contracts or others with 
official and recognized sources or with individuals, are subject to 10% income 
tax on their profits which will be estimated at 15% of the total amounts of 
contracts, Persons who rent property and then sub-rent it will pay income 
tax on the differences of the two amounts; 


(12) Registered firms, Mrs which ought to have been registered (as per 
Royal Order No. 144), and distribution of dividends; 


Sockion 3 > Deductions trom Profits 


(13) The following will be deducted from the profits of merchants defined 
in paragraph (10), persons of private occupations defined in paragraph (11) and 
companies defined in paragraph (12) of this ordinance: 


(a) necessary expenses viz: rent of shops, offices, etc., salaries 
of employees and any other expenses wming under sueh headings; 


(b) Travelling expenses = such travel must be for official business; 


(c) An adequate amount for the depreciation of property, cars, ete. 
which are in use for commercial, industrial end agricultural 
purposes and which must not exceed 10% of the cost price; 


(4) Any loss during the year on which income tax is applicable and 
which is not compensated by any other means; 


(¢) Royalties payable to the Governnent from companies given concessions. 
in this country and the profits due to the Government, Ilo 
persomal expenses are deducted from the ppofite and also debte 

payee will not be deducted from the profits unless 

are owing to cost of goods, the rent of shops or the 
salaries of euployees, Other debts which are not settled within 


(14) 


(15) 


Section 4 - Exemptions 


The following are exempted from income tax: 

(a) Royal Family; 

(b) Salaries of military forces, police and coast goards; 
(c) Salaries of religious people working in mosques; 


(d) Ambassadors, Ministers, Consuls and other foreign 
political subjects in Seudi Arabia on condition that 
Saudi political representatives receive similar treat- 
ment in foreign countries; 


(e) All Sandi subjects who are charged with payment of 
Zakat es ner the Sharia Law; 


(f) Employees! travelling exnenses; 
(g) Official high cost of living allowances; 


(h) Grants md assistance paid to recognized charitable 
organizations and institutions and also grants paid 
through the Government; 


(1) Charitable societies, organizations and institutes 
recognized by the Government on condition that such 
sources are not operating for private interests; 


(j) Properties subject to the properties tax but not to 
include those who rent property and then sub-rent it 
as defined in paragraph (10); 


(k) Profits of shares from those holding them, in accord= 
ance with paragraph (12) of this ordinance; 


(1) Taxes imposed by the Government on sedouin end 
villagers, 


Income taxes will be collected as follows: 


(a) From the salaries of employees defined in paragraph (; 
of this ordinance whose annus) salaries and wages ex- 
ceed 20,000 riyals divided into 12 months viz: 1666 
riyals ner month, Taxes will be collected on the bal: 
ance of salaries md wages which will be credited in 
a special column in the Government budget as receipts 
Taxes on employees of recognized firms, banks, com- 
panies and factories etc, will be collected by their 
employers and put as deposits for the account of the 
Government 1n their books and then to be delivered to 
the Government treasury, Such employers will be 
wholly responsible for any negligence or carelessness 
in tax collection or refund to the Government, If an 
employee is 


dismissed, or dies before completing one year's service, the part 
of income tax paid by him will be refunded to him or his heirs; 


(b)People of privete occupation defined in paragraph (9) of this 
ordinance have to pay the income tax due within the firet five 
days of the month on the:profits of the previous month, If they 
fail to do so they will be Liable to fine specified in the last 
paregraph of Article 5 of the Royal Decree, At the end of the year 
the total atount of the tax will be calculated and any balance will 
be refunded to them if 2 balance arises. 


(16) Banks, companies, merchants, etc, defined in paragraph (12) of this 
ordinanee have to pay the tax due within ttwo and one half months after the 
expiration of the year for which incoane tax is applicable as per the last 
paragraph of Artiéle 16 of the Hoyal Decree, 


(17) Merchants and owners of factories defined in paragranh (1) of this 
ordinance and people of private occupations defined in paragraph (9) of this 
ordinance are to pay the tax due on their profits within the first half of the 
month i Llowing the month to which income tax is applicaole, filling in the 
details specified on the form already prepared for this purpose, Contractors 
as defined in paragraph (11) of this ordinanee have to pay taxes due on the 
inste Llmenta they receive for carrying out their business, At the end of each 
year the tax due for that year will be calculated and paid as per paragraph (15) 
of this ordinance, 


(19) To make the execution of this ordinance easy there will be established 
a special division at the general revenue office in the Ministry of Finance to 
carry out these regulations and to estimate the taxes and profits from the 
details they obtain from their anquiries and investigations as per paragraph (13) 
of this ordinance, All branches of the Finance Ministry have to carry out all 
the orders they reéeive in this respect for the execution of the incone tax, 


(19) In addition to the above, the new tax office is supposed to check all 
books of merchants and companies from tite to tine and the latter are responsible 
for any negligence in collecting the income taxes at the due dates, 


Section 6 = Penalties 
(2) Cash Fines 


(a) The employer is responsible for the collection of the monthly 
instalinats of income taxes from employees, If he does not 
collect and refund same to the Government treasury he will be 
liable to a fine of 10% of the income tax in addition to the 
‘tax itself, If he hae further delayed the payment of. taxes, 
the fine will be 25%, The fines of 10% and 25% are. also 
applicable to individuals and parties defined in Article 9 
of the Royal Decree, 


ie ‘ 


Tt 4s alse applicable to companies and firms as per the last 
paragraph of Article 5 of the Royal Decree in case they will 
not sulmit the required details on the dates dues 


(b) In case there 4s found any intentional mistake or intent to 
mislead as to the details submitted by individuals, companies, 
firms, contractors and employers, a 25% additional income tax 
will be added to the original tax and an equal amount will be 
collected from the one who was guilty of an intent to mislead 
or an intentional mistake, 


(21) Other penalties: Mveryone who is eligible to pay tax will be 
suspended from his duties in Saudi Arabia temporarily or permanently and will 
be prohibited to leave the country end to take his money with him outside Saudi 
Arabla, if he did not pay the tax due on the due dates or if he gave eny false 
atatements as not to pey the exact tax due, Anybody, employee or employer, who 
assists enyone by any means not to pay the income tax or who gives away any 
secrets received by him will be dismissed from his position in addition to other 
legel punishments, 

(22) The Ministry of Finance will send to all concemed and to those whe 
are eligible for income tax special forms mentioning the estimated tax due from 
such an individwil which they have obtained from their enquiries and investigae 
tions, 


(23) Anybody who is eligible for income tax has the right to protest the 
estimte he receives from the Tax Office of the Winistry of Finance, and to send 
his protest to the preliminary counci) defined in paragraph 25 of this ordinance 
in a registered letter within seven deys of the receipt of such an estimate, No 
protest will be considered if received after the expiration of the allowed seven 
days, 


(2h) If the preliminary council is satisfied with the reasons given by the 
applicant, the tax may be decreased, otherwise and in case of his protest being 
refused, he has the right to carry an appeal to the Minister of Finance within 
15 days of his being informed of the result of his protest. io avpeal will be 
considered if Beceived after the expiration of the 15 days allowed. 


(25) The preliminary council in each district will be formed of the Amir 
or anyone acting for the Senior Finance Ministry Officer of the district, 
a member of the Muni ty and a member from the civil administration, This 
beerd has the right to investigate the protest submitted by the tax payer and 
to check his books and any documents they may think necessary, 


(26) A Board of Appeal wll be formed under the presidency of i.5. the 
Minister of Finance or any one he may choose to act on his behalf, The tax 
payer has to sutmit his appeal to any branch office of the Finance Ministry who 
will pass it to the Ministry of Finance within seven days of its being received, 
enclosing all correspondence wade in this connection including the decision 
of the Preliminary Council so as to mable the Board of Appeal to give the 
final decision on the matter, 


(27) The Preliminary Council is supposed to give its decision within 
fifteen days of the protest being received, The Board of Appeal is supposed 
to give its decision within one month after the appeal has been received, 


(26) ‘The Tax Offiee has the same right es the tax payer to appeal the 
decision of the Preliminary Council within the same periods allowed as referred 
to in paragraph (23) of this ordinance, if they find any error or misundere 
standing 4m the decision of the Prelixinary Council, 


(29) To submit an appeal does not mean that the tax payer does not have 
to pay the tax which was confirmed by the Preliminary Council, Jefore submitting 
such an appeal he must pay the tax due, Any appeal received without the ene 
closure of a certified receipt showing that the tax is paid will not be con- 
sidered, 


(30) Both the Preliminary Council and the Board of Appeal have the right 
to call the tax payer or his legal representative to answer any questions put by 
them, In case he refuses to attend or to give any statesents required from hia 
his protest or his appeal will be refused. 


(31) ‘The regulations for the establishment of the income tax are to be 
applied for the immediate collection of taxes, The Ministry of Finance has the 

to detain the property of those who do not pay their taxes and it has the 
right to give its debt priority over all other debts, and not to permit them 
to leave the country unless they have a certificate showing that they have ale 
ready paid their income taxes, 


8 - 9: 


(32) Any individual or Comay woo stops work or business on the profits 
of which the income tax is due, he or they must notify the Ministry of Finance 
within sixty days of the date at which such work or business is stopped. He 
or they must give all the necessary details to enable the Ministry of Finance 
to caloulate the tax due up till the date of the work being stopped, If the 
’ Minds try of Finance is not notified of this, income tax will be charged for 
the whole year, Also, if anybody sold or assimed a part or the whole of his 
property, this will be considered as having stopped business, and the Ministry 
of Finance must also be notified of this, Otherwise, the assignee and the 
assignor wihl be responsible to pay the full estimated incoms taxes, 


(33) Companies established outside Saudi Arabis and doing business ine 
side and outside Saudi Arabia will be treated ae companies established inside 
Saudi Arabia and are eligible for income tax as set forth in this ordinance, 


(34) If the salary or wage of any employee is increased, he hae to pay 
taxes On this increase as from the date such an increase is granted to him, 
lids employer mist notify the Ministry of Finance of this increase. 





_ (35) Merchants, people of private occupation, ete, referred to in this 
Ordinance must keep organized records of their receipts and expenditures to 
enable the tax office to estimate their profits and the taxes due, ‘These 
books must be approved by the Commercial Court or Legal Clerk (registrar) in 
places where there are no Commercial Courts, They must also keep all invoices, 
customs receipts, etc, 


(36) Companies, Banks (registered or which ought to have been registered) 
who keep their books according to the Christian Year ,ust give details 
regarding their profits as from Moharram 1, 1370 (Oct. 13, 1950) up to Decem 
ber 31, 1950, which period will be considered as part of the year on which 
taxes are applicable, 


(37) The Finanee Office must keep three books (as per sample sent direct) « 
one for income taxes at the rate of 5%, another one for 10% taxes and the 
third one for 20h taxes, A special book must be prepared for protests and 
another one for appeals defined in this ordinance, Moreover, they must nofify 
tax payers on due dates and to obtain from companies, banks, firms, otc, the 
required details in connection with income taxes and to entertain protests and 
appeals from people, 

(38) The Finance Office must start immediately on receipt of these ine 
structions to register all concerned and to collect from them the tax due 
according to the rates specified in this Ordinance, 


(39) If any hesitation or misunderstanding oceurs in applying any peree 
graph of this ordinance the Minister of Finance is the only one to clarify it, 


(40) The Director General of Finance Ministry is to supervise the 
printing of the tooks, notifications and forms referred to in this Ordinance 
and'to send them dumediately to all branches of the Finance Ministry, 

(41) Sufficient copies of this ordinance must be typed and distributed 
to Finance Branches and published at the press, 

Signature » Minister of Finance, 


(Aprs &, 1951) 1.7.1370 





July 19, 1952 . 





} Memorandum for File, 


General Day states that $18 million is in his 
opinion the outside figure for military expenditures 
in connection with the program of American aid in . 
the current fiscal year ending next March, Probably 
the figure will be somewhat less because of inability 
to spend that mich, 

To date about $10 million has been spent, 


(ne N. Young 














SAG Revenue in 1917 
(From H, St, J,B, Philby, "The Heart of Arabia" 1922) 


[king Ibn Saud said to Phiby,] "All I have at the present moment 
in cash is £3000 and 4000 dollars; what can I do with that but restrict 
my military activities?"... 


"The Trasury at Kiyadh derives its revenue from three main sources, 
Firstly there is the Zakat or tax on sheep and camels levied et the rate 
of one sheep or five dollars on every full tale of forty sheep, and one 
goat or five dollers on every complete tale of five camels, = thus an 
owner of seventy sheep or eight camels pays but five dollars like the 
owner of the minimum taxable number, the owner of thirty sheep pays 
nothing, and the owners of ten and fourteen camels respectively pay alike, 
This clumsy end unevenly distributed system of taxation is reckoned to 
yield about 20,000 dollars a year, Secondly the Zakat al Arudh or land 
tax, levied at the rate of one-fifth or one-tenth of the main crops, dates 
and cereals, on flow and lift irrigated lands respectively, yields in the 
Hasa and at Qatif alone about 190,000 dollars per annum, and elsewhere 
very considerably less though he could give me no definite figures, And 
lastly there is the Qumruk or customs duties, levied at the rate of one- 
eighth per cent ad valorem at the Hasa ports, yielding Rs, 4,60,000 
during the past year of restricted trading, These figures work out roughly 
at an annual income of some £70,000 only - perhaps £100,000 would fairly 
accurately represent Ibn Sa'ud's total annual income from taxation or it 
may be somewhat more, "But until quite recently," he would tell me, "I 
hed regular opportunities of adding to my resources by the capture of live 
stock and other booty in expeditions against recalcitrant tribes, but now 
God has blessed my territories with peace and that source of revenue is 


lost to me," 


"I enquired whether he derived any income from the passage of 
pilgrims to end from Mecca through his territories, "By our religious 


lew," he replied, "it 1s haram to take anything from Muslims going to 





Mecca as Ibn Rashid and the Sharif do; I therefore get nothing from this 
source excent from Shia' pilgrims, whom we regard as infidels and are at 
liberty to tax in return for the protection we assure them; true Muslims 
merely pay the expenses incidental to the journey." It is extraordinary 
how rigid precepts and prejudices of religion accommodate themselves 

to circumstances, for the number of foreign pilgrims, other than those 
of the Shia' sect, who use the Najd routes is negligible and the Shia's 
are taxed as infidels," 


(Pages 293 = 294 ) 


The draft budget breaks down 


Riyals 
Ordinary operating items 370 
Ordinary construetion 24 
Sub total 464 
New major construction: 
Railway 55 
Al Ker} (Military) 69 
Sub total 124 
Reserves: 
Debt 100 
Currency & other 
bookkeeping items 32 
Unforseen per! ae 144 
TOTAL 732 
*$ « Bookkeeping rate used in the budget 


about as follows - (figures in millions)s 





Dollars 
at 4°8 
93 


116 


31 
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ANALYSIS OF COSTS OF PRODUCING REVENUES 





SR SR SR 
Zeaket_ Revenue Expense Net _ 
Cattle 400,000 174,000 226,000 
Produce 2,500,000 800,000 1,700,000 
Trade 2,500,000 25,000 2,475,000 
TOTAL 5,400,000 999,000 4,401,000 
Customs, etc. 
Customs dues 70,000,000 6,084,475 63,915,525 
Harbor dues 1,180,000 - 1,180,000 
Quarrantine 
dues 6,000,000 - 6,000,000 
Pier dues _ 4,000,000 - 4,000,000 
TOTAL 81,181,000 6,084,475 75,095, 525 


Posts, Tel, & Tel. 





Telegraph 2,500,000 
Posts 1,500,000 
Telephone 380,000 

TOTA 4,380,000 11,018,714 (6,638,714) 
Printing Press 900,000 1,369,312 ( 469,312) 
Water Distillation 20,000 784,494 ( 764,494) 
Newspaper 22,000 94,765 ( 92,765) 


Airline& fees 5,270,000 13,141,148 (7,871,148) 


8. 


%e 


10, 


Electricity 
Jidda 


Riyadh 
TOTAL 


Haj 


Department 





a2 es 
SR sk SR 
Revenue Expense Net 
600,000 
2,500,000 
2,000,000 3,100,000 (1,100,000) 
487,075 


New facilities 15,700,000 


TOTAL 


Gold 
Royalties 
Inc, Tax 
Dividend 
TOTAL 


10,000,000 16,187,075 (6,187,075) 


800, 000 


? 


15,000 


815,000 - 815,000 


THE SAUDI ARABIAN GOLD SOVEREIGH 








The recent ival in Jidda of 100,000 new Saud! Arabian 
gold sovereigns,#/ the first lot of a total order of about 
1,055,000 coins (250,000 ounces), makes necessary an impor- 
tant decision, In order to act wisely, the Government has to 
consider carefully some problems of basic monetery policy. 
Obviously 1t is importart for the Government to issue the new 
coin in accordence with & planthat will work successfully and 
not break down. 


1t has been proposed that the coin be issued at a fixed 
rate, e.g, 40 riyals per sovereign. The following giiastiona 
arise: 


1, If the new coin should be issued at a fixed 
rate, could the Government maintain the rate? 


2, If tie Government could not maintain a fixed 
rate, on Whet besis should it issue the new 
coir? 


1. The Problem of 2 Fixed Kate 


Saudi Arabic hay a dual omereneye comprising both gold 
sovereigns md silver riyal coins.% The value of each is 
related to ‘ts valuv as coin or bullion in world markets, 
The local \alue of me or both coins, however, may depart 
somewhat a times from the world value, because of restric- 
tions upon exportin; them and risks and costs of transport 
in the eveit of smggling. 


The local ve’ue of the British gold sovereign now fol- 
lows fairly closeiy tho vélue of that coin in markets abroad 
because gold is «casy to smuggle and shipping costs cheap in 
relation t> valus. At the moment the sovereign is worth 
slightly more in Jidda than in deirut. 


The sew Sadi Arabian sovereign weighs 7.98805 grems, 
is ,91636 fine and is similar in weight and fineness to the 
British sovere.gn. It contains 7.322326 grams (113 grains 
approx'mately or .2354 oz.) of fine gold, hich is equivalent 
at ~3F per owice to £8,239. The market velue of the Sritish 
sovereign in Jidda was ebout 45 riyals or £12.52 August 7, 
19F*, 


x// The rixal weighs 11.6638 grams (180 greins) .916 2/3 fine, 
rad contains 10,6918 grams (165 grains, or .34375 oz.) of fine 
silver. Its bullion value at the New York price wes about 
£0.31 end ity exchange velue about 90.275 August 7, 1951, 
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year period are estimated very roughly at $130 million. For the 


first year the program calls for an outlay of $21 million. of 


this, $13 million would be spent in the United states for equip- 
ment; and $8 million for construction in Saudi Arabia. A rough 
date for commencement of the spending is July 1, 1952, but this 
is very tentative. There is some doubt whether the planning can 
be advanced so that the $21 million can all be spent in the first 
year. After the first year the spending in each of the next two 
years might be more than 1/5 of the total, with some tapering 


Mo 


Arthur N. Young 


off at the end. 











Nay 12, 1952 
Jidde, Saud! Arabia 





MEMORANIK TO; 








Dr. Samuel &, Stratton, Country Direetor 





FROM; John A. Stecy, Budget Advisor, Finance 
fission 












SUBJiCT; 





Officiel Trip 


1. Your approval is requested for « proposed trip 
bo Dhahren, caudi Arabia for the purpose of 
discussing certain aspects of the cAG budget 
and budget system, 


& I plan to leave on May 29, 1952 via Arauco air, 
and return June 4, i952 also via Arawco air. 


3. A one-day side trip to Bahrain will be made. 
4. Visas for Dharan, entering and leaving Saudi 


\Fabla, end entering end leaving Bahrein will 
be required, 














C/O American Embassy 
Jidda 
January 2, 1958 


Mr, R, S, Hawkey 
Aramco , 
Dhahran 


Dear ir, lawkey;: 





I shall be most grateful if you can bring up to 
date the financial data you kindly sent to me as per the 
enclosed tables, I send these to you with the thought. 
that 1t would save work if the sheets were extended by 
pasting on more paper, and returned to me with the additions, 

Perhaps you could include the totals for the year 
1951, 

We hope to see you here again before too long, 

With the season's greetings, I am, 


Sincerely yours, 


lm 


Arthur 1, Young 


H G Owen mM Mecham 
Copy: Mr. Garry euler ett : 
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Request No. 5 Project No. __(1)Lxx7aa) 
Tight of Activity: Government Finance 


Tatate of Auatstanoe: Services of five exerts to advise the 
Minister of Finance on the initiation of fiscal reforas 


related primarily to Customs organizations, wudget and 
accounting departments, and currency and coinage probhlens, 


Tinelerlod: 1 year 
Agtion Agency: Treasury Department and nureau of the Budget 
Bwiget: (P.Y. 1951) 
Ol + Personal Services. $17,775 
6 positions, 1,25 man years 
02 + Travel (Ancluding dependents) 9,000 
03 + Transportation of Things 2.800 
| rr) | 


(Note: Bxpenditure expected to commence March 1, 1960), 


Aduttations or Spegial Instruct ions: 
Subject to; (1) Negotiation of Point IV project meworandua of 
understanding, 


(2) Sur-project authorizations to he prepared 
‘gpecifying allotments to he made, 





‘ 
E 


eines 


eT Th 


& CONFIDENTIAL genes 27, 


ARAKCO REVENUE 
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The sgreements made at Riyadh in-recent weeks involved the following: 


1. Amendment of the SAG tax decree and the December 1950 agreement, 
so that the 50% profite payable to SAG is budgeted before taxes, 
At present, taxes to SAG off-set American corporate income tax, But, if 
the latter increases or if depletion allowance is reduced, Aranco may have 
to pay some American tax, Since the present U, S, tax of 52% is figured 
on income less depletion of 27}%, there is no American tax payable, But, 

a raise to about’ 53% or any material reduction in the depletion allowance 
would cause U, 8, tax liability. 


2, The schedule of tax payment to SAG has been similar to the Ameri- 
can schedule, In the future, Aramco will: start in September paying the 
tax for the current calendar yeer, for a 12+month period ending with August 
of the next year, The arrangement works thus: 


The tax in respect of 1951 is about$100 million, of which #25 million 
as discounted in 1951 and million paid in sonar The balance of 
0 million fpreere some yA pe ET ry meted will be paid in several 
installments in the middle of each month from February to August 15 in- 
Clusive, $10 million will be paid in the first six of these months, yith 
the final pen in August, which may be a little more or less than #10 
million. s Will discharge the 1951 tax liability. 


From September 15--December 15, 1952 only, there will be four pay- 
ments of Pio million each, In January 1953 the tax liability for 1962 
will be estimated; P40 million will be deducted and the balance paid from 
January 15--August 15, 1953 in installments that will be equal for the 
first seven months, with the final payment in August. 


It 18 expected that final figures on taxes due will be available 
ebout April or May following the end of the taxable year. 


In September 1955, Aramco will estimate the tax due in respect of 
1953 and pay one-twelfth for the rest of that year, In January 1954, a 
re-estimate will be made as the basis for payments in the first eight 
months in 1954, 


3, The royalty obligatton will be repaid at,¥500,000 monthly, ef- 
fective with the payments deducted by Aramco in February 1952, The 
January payment of a little over fi million was based upon the December 
royalty, Aramco has been deducting at the rate of about #14 million 
yearly, hence this arrangement will add about $6 million yearly to the 
effective revenue, The royalty obligation, it is estimated, will be 
repaid by about 1957, 


ESTIMATE OF 19652 REVENUE FROM ARANCO 
The estimate assumes production of 850,000 bpd in 1952, 





lion monthly, Febs-Dec. » « « 115 
Taxes: Amount discounted and 

paid in 1951. »e eevee 25 
COTA 6 ba 4 OE Oe eee eee 


Estimated deductions in 1952: 


Royalties » se eeeee eevee $ 66 
Export-Import Bank. Yor ee eve 1.2 
Repayment $6 million“{ending March) . 
Tax advances discounted... ++» 
Invoices, » ees eee env eevee 
TTAL eo coerce eevee eenees 


Thus net receipts for SAG from Aramco after deductions witd be abott 
$166 million in 1962, 


At present 75% of the royalty and about 90% of the texes are paid 
in dollars and the rest mainly in sterling currencies, 


PIPE LINE PROFIT 


Aramco first intended to write off the pipe line after fifteen years, 
SAG wants actual profits from the pipe line to give a more immediate 
return, This question is not settled, but will come up for subsequent 
discussion, SAG proposed setting a price of $1.75 per barrel at the 
point where the pipe line reaches the border of Saudi Arabia, If this 
arrangement were made, SAG might receive about $10 million of addition- 
al revenue, 


ESTIMATE OF TOTAL OTL REVENUES FOR FUTURE USE 


Obviously, such estimates are diffcult, but it is desirable to 
take a conservative figure with a view to urging SAG not to raise un- 
duly the level of expenditures «= i,e,, to treat the eases overs 
over a certain ath as a "windfall", and use it for non-recurring 
enditures includin of substantial cash reserves 
“ © sepstie | 


With the above in view, I discussed the problem with experts, 
In the light of this discussion, it appears that for the present a 
production of 850,000 bpd is a pretty safe guess, subject to drastic 
changes in the international situation. As to nearby competing 
sources, Kuwait seems to be close to the maximum it can handle with 
its present facilities, Kuwait plans to have to increase production 
to l-1,1 million bpd. On the other hand, Qatar has reserves 
and may prove equal to Kuwait, 


Increasing production from these sources and from Iran, if a 
settlement is made there, my bring @ lower price for ofl, ‘The pres- 
ent Saudi Arabian price is $1.43 fob Ras Tanura or at Caisumah on 
tap line at the Saudi Arabian border, The present Kuwait price under 
on-hand cont Standard 011 of New Jersey and others is $1,20- 

This is favorable to the o11 companies as regards 
their profit-sharing with Kuwait. 


In the event of a future slump in the oil industry, it would seem 
conservative to estimate a figure of 650-700 thousand bpd for Saudi 
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Arebiew’ fee, In such case, gross revenue might reach $140 million 
yearly even at lower prices. 


Arthur 1, Young 
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Office Workers: 


a) Foremen: Shall be employed at 400-00 S/R per mensem 
with an annual increment of 25-00 S/R, but if any of 
them proves himself to be very efficient, he may be 
granted such an increase after six months service, 
The maximum of the scale being 600-00 S/r per mensem, 


b) Junior Clerks and Timekeepers: Shall be employed at 
300-00 S/R. with an canal Increment of 25-00 s/R 
per mensem. The maximum being 450-00 S/k per mensem,. 

c) First Class Clerks: Shall be employed at 450-00 s/R 


per mensem with an annual increment of 25-00 S/R per 
mensem. The maximum being 600-00 S/R per mensem, 


d) Interpreters and Typists: Shall start at 400-00 sf 
with an annual Increment of 25-00 S/R per mensen. 
The maximum being 600-00 S/R per mensem. 

e) Accountants: Shall start at 600-00 S/R with an annual 


Increment of 25-00 S/R per mensem. The maximum being 
800-00 S/R per mensem. 
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Draft Deore February 18, 1952 


In view of what our minister of Finance has submitted to Us, We hereby 
ordain the following: 


I, Our minister of Finanee is hereby authorised and directed to 
take the measures necessary and appropriate to charter and organise 
an institution to be called "Financial Agency of the Kingdom of 
Saudi Arabia" and to operate such Agency as soon as its organization 
de cendbchaliias ation $id didinas tos Sekt bicdindaties tebeteeet 
by Us, 


II, The functions of the "Financial Agency of the Kingdom of Saudi 
Arabia" shall bes 


(1) To strengthen the Currency of Saidi Arabia and to stabilised 
it in relation to foreign Currencies, and to avoid the 
losses resulting to the Government and the people from 
flucttitions in the exchange value of Saudi Arab Coins 
whose rates have not so far been fixed in relation to 
foreign currencies which form the major part of the Govern 
ment's income, 


(2) To afd the ministry of Finance in oentralising the receipts 
and expenditures of the Government in accordance with the 
items of the authorised budget and in controlling payments 
80 that all branches of the Government shall abide by the 


budget. 





III, The "Financial Agency of the Kingdom of Saudi Arabia" shall 
not charge any profits on its receipts and payments and shall not 
act in any minner which conflicts with the teachings of the Islamic lav. 









I, Gregtion & Objects 
1, There is created an institution to be known as "Financial 
of the Kingdom of i Arabia", It shall maintain an office in and shall 


have its chief operating office in Jidda and such branches and agencies as may be 


2. The objects of the Agency shall be: 


(a) To strengthen the currency of Saudi Arabia and to stabalize it in 
relation to foreign currencies, and to avoid 
Government and the people from fluctuations in the exchange value 
’ of Saudi Arabian coins whose rates have not s0 
pimps 9 oA gp re Aug nggremtton major part of the 
Governments’ income 


¢ 
Ht 
2 
2 
é 


(b) To aid the minister of Finance in centralising the receipts and 
expenditures of the Government in accordance with the items of the 
authorized buiget and in controlling payments so that all branches 
of the Government shall abivde by the buiget. 


The gow't Hall pore inline Mh. paces 

é ate 
3.” The Agency shall have an extiorised eapited equivalent to row gold 
sovereigns (caleulsted at $12.00 and equivalent to $6,000,000 


At least twoethirds of the capital shall be paid in prior to commencement of 


operations, Paid im capital shall include the value of a building or buildings 
and equipment which the Government may provide, 


TTI, Qperaijons 
4. The Agency shall have the following functions in relation to currency: 
(a) To stabilize and mintain the external and internal value of the currency. 


(b) To hold and operate any monetary reserve funds as separate funds 
earmrked for monetary purposes only, 


{e) To ay at sell for Government account gold and silver coin ané 
bull 


(¢) To advise the Government about mew coinage and handle the manufacture, 
shipment and issue of all coinsy it is being understood thet coins 
would be issued only through and at the request of the Agency, 


(@) To regulete commercial banks, exchange dealers and money changers 
as may be found appropriate. 





as (b) To act as agent for the Government in paying out funds for purposes 
vo -aatyty the Government through the Minieter of Pinazoe, be 


6, The Agency shall establish a Research Department to collect and analyse data 
needed to aid the Government and the Agency in formulating and carrying out 
financial and economic policies, 


7, The Agency shall not charge any profits on its receipts and payments and shall 
not act in any manner which conflicts with the teachings of the Islamic lav, 
The Agency shall not undertake any of the following functions: 


(a) Paying or receiving interest 
(b) Receiving private deposits 
(c) Making advances to the Government or to private parties 


(4) Bngaging in trade or having an interest in any commercial, industrial 
or agricultural enterprise 


(c) Buying or holding fixed property except what the Agency reasonably 
needs for its operations, 


(f) Issuing currency notes 
TV Direetion and Administration 


8, The Agency shall be under the control of a Board of Directors which shall be 
generally responsible for its efficient administration and operation and shall have 
such powers as are necessary «nd appropriate to that end, 


The Board of Directors may make such rules and regulations as it may consider 
neceésary and pot fr Boa conduct of the work of the Agency in accordance 
with this charter, In the event that changes in this charter are found necessary, 
the Board of Directors shall recoumend them to the Government through the 
Minister of Finance, 


9, The Agency in the name, "Financial Agency of the K of Saudi Arabia", 
shall be a corporation with continuing succession, The is authorized to 
take guch action as may be necessary and appropriate to give effect to this 
charter including, but without thereby limiting its authority, authority to make 
contracts, to acquire and hold an pledge assets, and to incur such liabilities 
as are necessary and appropriate to the conduct of its operations, 





10, The Board of Dirsetors shall consist of three members: the Minister of 
Finsnoe who shall be Chairmang the Governor of the Agency; and an additional 
member appointed by the Government, 


11, The Governor shall be appointed by the Minister of Finance, who ehall determine 
his remuneration and may remove him from office on reagonable notice, The Board 
of Directors shall determine the functions and povers of the Governor, 


V Reports & Andit 


12, The Agency shall render to the Government through the Minister of Finance 
monthly reports of its operations, The Agency shall be eubject to auiit by an 
awiitor appointed by the Goverment, 
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The United States and the Kingdom of Saudi Arabia yesterday concluded 
a general agreement for technical cooperation under the Point Four Program, 
Technical Cooperation Administrator Henry G. pennett announced the signing 
of the agreement in Jidda hy Saudi Arabian Finance Minister Shaikh Aydullah 
Sulaiman and American Amhassador Raymond Hare, 


Dr. Bennett welcomed the new general agreement as the first of its 
kind to be concluded with a Near Bastern country, 


The general or "umprella" agreements state the conditions of coopera-~ 
tion as prescrihed hy the Act for International Development, authorizing 
the Point Four Program, They provide the framework into which agreements 
for specific Point Four projects will fit. 


The Saudi Arahian Government has already requested technical assistance 
in reclamation, irrigation, and underground water resources development. 
U. &. cooperation has also heen requested in improving systems of Government 
Account, Finance and Customs procedures. 


In connection with the reclamation and irrigation project, which has 
yeen approved hy the Technical Cooperation Administration, an aerial survey 
of the country's resources is heing planned, 


The Kingdom of Saudi Arania occupies most of the Arahian peninsula 
which lies hetween the Persian Gulf and the Red Sea, The area of the Kingdom 
is ahout three times that of Texas, and its population is estimated at approxi- 
mately 6,000,000, 


King In Saud has heen taking progressive steps to develop his country 
and imorove the standard of living of the people. He is currently devoting 
more than 15 per cent of the country's revenues to the establishment of 
puplic works, 


The Point Four Agreement just signed will extend that program and 
further encourage cooperation hetween the United States and Saudi Arania, 
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CONFIDENTIAL 
FOR VU. 





COUNTRY: Saudi Arabia 

REQUEST NUMBER: 5 

FIELD OF ACTIVITY: Government finance 

NATURE OF ASSISTANCE: Services of: two experts for customs 
organization, to he employed at Jidda; two accounting experts 
to organize accounting procedures at the Ministry of Mnance; 
and one expert in currency and coinage, 

NUMBER OF EXPERTS: 5 

ESTIMATED COST (TO U.S.): 

LOCATION WITHIN COUNTRY: 

ESTIMATED DATE OF INITIATION, IF APPROVED: As soon as possible 
DURATION: 


FORM AND CHANEL OF REQUEST: formal letter from Minister of 
Finance to U,S, Bmpassy, 


FORM OF PROPOSED AGREEMENT; 
DATE OF REQUEST: Decemper 4, 1950 


OTHER INFORMATION: U. S, Emhassy urges that the experts he 
recruited and placed on duty at the earliest possiple date. 


) yer) 
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Technical Cooperation Administration 
Department of State 


Decemper 6, 1950 


CONFIDENTIAL 
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INCOMING TELEGRAM DEPARTMENT OF STATE — 

TELEGRAPH BRANCH 
CONFIDENTIAL 
14 
ACTION CONTROL: 12713 
REC'D: Dec, 29, 1950 

NEA FROM: Jidda 9:09 a.m, 
INTO 70: Secretary of State 
I 
P NO: 410, December 24, Noon 
UMA 
OLI 
CIA Salhe, Assistant Deputy Finance Minister, yesterday informed 
DOL substance DEPTELS 215, December 18, and 223, Decemher 22, 
TOA Concerning appointment Franck, Salha stated he would inform 
DOR Finance Minister who would decide whether SAG willing retain 


him privately for trial period, Will inform Department soon 
as decision reached, 


RE additional information requested DEPTEL 215, Salha stated 
customs experts were required to propose reorganization Saudi 
customs. They will not he administrators hut are to study 
existing decrees and operations customs administration and 
propose reorganization in light customs procedures in West, 
in advisory capacity only. Accountants are similarly re- 
quired propose organization of an "accounting Department" 

in Riyadh which will have responsinility preparing annual 
Saudi hudget and overseeing expenditures government depart- 
ments. They to have no executive or administrative function. 
Salha further stated married accountants with families could 
live Riyadh and that quarters would pe furnished them. Added 
that houses would he huilt Jidda for customs experts, Emassy 
pelieves SAG will in due course furnish housing required, hut 
hopes Department will inform as soon as individuals named in 
order we may press SAG for housing to fit individual require- 
ments, We and SAG deeply appreciative promt attention given 
requests so far, 


HARE 
IMS: CER 


Note: Message delayed in transmission, 
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I 
Saudi Arabia 
Request No, 5 Project No, __(1)1Xx7331 


Field of Activity: Government Finance 
Nature of Assistance: Services of five experts to advise the 
Minister of Finance on the initiation of fiscal reforms 


related primarily to Customs organizations, hudget and 
accounting departments, and currency and coinage problems. 


Time Period: 1 year 
Action Agency: Treasury Department and pureau of the Budget 
Budget: (F.Y, 1951) 
Ql - Personal Services $17,775 
5 positions, 1,25 man years 
02 = Travel (including dependents) 9,000 
03 - Transportation of Things 7,500 
TONE vids vies tee BBAgaee 


(Note: Expenditure expected to commence March 1, 1950), 


r ctions: 


Sudject to: (1) Negotiation of Point IV project memorandum of 
understanding, 


(2) Sub-project authorizations to he prepared 
specifying allotments to he made, 


Approved: Henry G. Bennett 
Date: Decemper 28, 1950 


() DiPaxnowe oF stars } 
HEMORANDOM OF OONVERSAPT ON 
DATE: March 20, 1951 


SUBJECT: Recruitment Policy = Sawif Arabia 
PARTIOIPAM?S: George Mddy, Treasury Dept. Melville Osborne, ¥P 


MeKee Rosen, Dureau of judget Viadimir Taumanoff, YP 
Stephen Dorgey, NEA 
Gordon Cloney, TCA 


Raymond Fernandes, TCA 


COPIES T0: 


ee ee 


Marcus J, Gordon = TCA McKee Rosen - Sureau of budget 
George T, Ross + TCA Melville Oshorne - JP 
Gordon Cloney = TCA Stephen Dorsey = HA 


George Wddy = Treas, Dept. 


A meeting was called on the Saudi Arahian project in order to deter- 
mine (1) what the precise status of recruitment is and (2) to reach a 
policy decision as to which agency would process and effect the entry on 
duty of the respective candidates for the Saudi Arahian mission, 


The project calls for the assigning of five technicians as follows: 
1 financial-monetary expert, 2 customs experts, ? accounting and budget 
experts. A Mr, Arthur Young has seen selected hy the Treagury Department 
for the position of financialemonetary expert. He ie a technician with 
ten years’ experience as an advisor to the Chinese Government at a salary 
of $25,000 per annum, ‘The two customs experts have heen selected hy the 
Mnited States sureat of Oustoms and are Mr, Shamhart and Mr, Petty, It 
appears, however, that !r. Petty is presently undergoing nedical treatment 
for an eye infirmity and furthermore, it 1s doubtful whether foreign per- 
— would sanction his appointment, hecause of his heing 71 years of 

The Treasury Department hag tried to locate accounting and huigetary 
comune Wilting 06 G0 46 Meadl Lilla, ‘yet Wein Ven Gltesteattall The 
anode adh he firm Pome asinden Medea for these two positions 

hag recommended a Mr, Oraig $, Atkins who wil) terminate his services 

wns POA in Oreece in June, 


Mr, Yernandes asked the group to formulate a clear statement as to 
who would undertake the processing of the above candidates, Mr. George 
May of Treasury, stated that the Treasury Department was perfectly will- 
ing to place these candidates on the Treasury payroll in accordance with 
what is known as "The Management Plan", He felt, however, thet the unique 
characteristics of the project in question presented @ aspect which is 
absent in other projects, 


The exchange of telegrans with the emassy in Jidda indicate that 
the project involved is not so much a technical assistance project, as 
one with very important political implications, Mr, Rosen of the gureau 
of the pudget, who has also had access to exchange of correspondence, 
agreed with Mr, Yddy that the political overtones in this case were alnost 
nore important than the technical aspects, 


My, Dorsey of WHA, stated that he had heen given to understand hy 
Mr. Arthur 2, Gardner of the Regional pureau, that a chief of mission 
should he designated who should definitely ne on the State Department 
payroll, 


Discussion ensued ae to whether a chief of mission wae advigahle, 
since this aspect was heing injected into the discussion on this project 
for the first time. Whereas, Mr, Young will he an FSR-] employee, never- 
theless, Mr, Shamhart is algo at the PSR-l level, having heen a 05-16 
in his position of Deputy Gommicsioner of the pureau of Customs, ‘There 
is some question, therefore, as to whether Mr, Shamhart would he willing 
to act in a guhordinate capacity, 


Mr, Oghorne of FP said that he was not sure whether the State Depart- 
ment could employ Mr, Shamhart, hecauge he is now enjoying an income as a 
retired civil service employes, It has heen the policy of the State 
Department in the past, not to re-employ retired government personnel, 
Thie policy hag heen applied to former State Department emloyees as well 
as those of other Federal nureaus, 


Mr, Gloney expressed the conviction that any deviations or exceptions 
from the "Management Plan" should ye reduced to a minigun and he fully 
justified, It was agreed, however, hy all those present that T0A's 
policy in thig regard should ye flexinle and should permit of exceptions 
when fully warranted, 


The conclusion wag reached, that the question of whether Saudi 
Arahia technical assistance personnel would he processed hy the State 
Department or hy Treasury, would he discussed further with Mus and TCA, 
It was agreed and affirmed that Treagury was perfectly willing to place 
the candidates finally selected on their rolls now or in the future, hut 
in this particular instance, hecause the political implications possitly 
overshadow the strictly technical assistance aspects, that it would he 
advisahle to wake an exception and have the State Department emloy tech- 
nical assistance personnel, 
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70: Secretary of State 
M0; = 410, December 24, Noon 


falha, Assistant Deputy Mnance Minister, yesterday informed 
subatance D¥PTHLS 215, Decemher 18, and 223, Decemher 22, 
Concerning appointment Franck, Salha stated he would inform 
Finance Minister who would decide vhether SAG willing retain 
hiv privately for trial period. Will inform Department soon 
as decision reached, 


RY additional information requested DYPTTL 215, Salha stated 
custome experts were required to propose reorganisation Sauil 
customs, They will not se administrators but are to study 
exieting decrees and \operations customs administration and 
propose reorganization in light customs procedures in West, 
in advisory capacity only, Accountants are similerly re- 
quired propose organization of an "accounting Department" 

in Riyadh which will have regponsihility preparing annual 
Saudi wndget ond overseeing expenditures government depart- 
nents, They to have no exeontive or administrative function, 
Salha further stated married accountants with families could 
live Riyadh and thet quarters would he furnished them, Added 
that houses would he tuilt Jidda for customs experts, ‘hassy 
yelieves SA0 will in due course furnish housing required, ut 
hopes Department will inform as soon as individuals named in 
order we may press SAQ for housing to fit individual reouire- 
mente, We and SAG doeply appreciative promt attention given 
requesta so far, 
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Note: Message delayed in transmission, 
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pldit0Ad COOPFRATION ADAINT 
POIN? 4 COUNTRY PROGRAM AUTHORIZATION 


Project No, 020-470 
Change Order No, 1 


Toke of satiny (Project No, 030470 previously designated Government 
Finance.) Country program for ‘conomic Development and Technical Cooperation. 


Hatars of Aatichenaa) The purpose of this authorisation 1s to estaklish a 
fund of ,009 to se used for the executive direction, organization, develop- 
ment, supefviston and local administration of a coordinated country program for 
economic development. Technical assistance will he furnished in the fields of 
Agriculture, Natural Hesources, Health and Government Services, Included in 
this fund ic $64,154 previously authorized for the Governsent Finance project 
and $131,000 to he reauthorised for continuing ground water investigations and 
aerial mapping, Tt te anticipated that $144,000 of thig authorization will he 
for Agriculture, $100,000 for Health and °60,846 for "economic Development 
(Progran Direction) in Sawli-Arayia, This country program authorisation de for 
payment of personnel services, travel, transportation of things, communication 
services, rents and utility services, printing and reproduction, other con~ 
tractual services, supplies and materials, and equipment, and inclwies project 
authorizations issued to purticipating agencies. 


Mme Period: Through June 30, 1952 





Agtion wrongy: "0A 
audagt: (17 1952) Total 2ca 
Previously authorized 64,154 
Increage authorised 435,846 
Revised total 600,000 


suites otha Thats Songs Detailed information will »e prepared 
regarding the country staff of U, . technicians and st plies and materials 


required to agsiet the Saudi-Arayian Governnent with the development and 
operation of their country program, TCA sudget and Pisoal will issue allot- 
mente within the total anount authorized for this country progras only won 
receipt of sesoranda from Assistant Administrator, "TS, furnishing the neces- 
sary detailed information, 


Agreenant: Seneral ngreenent aimed and effective as of January 17, 1961, 


Aption to ne Taken: ‘0A nuiget and Mecal will iseus necessary documents 
within the ssount of this authorization on receipt of appropriate menorands 
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June 21, 1952 
TRIP 10 KENYA 
The following information may be of interest to those consider 
ing a trip to + This trip is a good change from Jidda, as it 


is cool and the altitude ranges from 5,000-8,000 feet at the prin- 
cipal places to be visited, 


planes a week between Nairobi and Asmara, so that the connection could 
be made at Asmara by using MATS or Aden Airwayse=but perhaps entailing 
a 


a round trip from Jidda to Nairobi is $819 (Bhtiopian 
dollars); but this can be paid in Egyptian pounds bought at a discount 
per person (about 1600 miles 


Naircbi the New Stanley Hotel is the best--though we 
5a ctory cf all hotels on the trip, We advise 
spending only one or two days in Nairobi, The greatest interest is 


= 
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feet). We recommend the Gutspan Hotel at Nyeri where we spent msi 
of our time. We enjoyed brief stays at Hotel Mawingo, Nanyuki; 


also 
Pig and Whistle Hotel, Meru; Barry's Hotel, Thomsors Falls; and Lake 


It is necessary to make reservations in advance at the New Stan- 
ley and Qutspan Hotels. From the Cuispan Hotel one can make reserva- 
tions at the other places by telephone, 


The highest rate for a comfortable room for two persons with 
bath was 65 shillings daily, and there are some accommodations a 
little cheaper, The 65 shillings rate works out at about $6.00 
daily, including meals for two, We found meals generally good ex- 
copt at the New Stanley Hotel, There is no price discrimination 
against Americans, 


Sightseeing. The animal reserve outside Nairobi should be 
visited either in the early morning or at about 4 pom, A great 
variety of wild game can be seen, 


The Outspan Hotel operates the well-known "Tree Tops"—a house 
thirty feet high in a huge tree where visitors spend the night and 
can see a great variety of animals, It is best to visit "Tree Tops" 
when there is a moon, although they now get fair results from arti- 
ficial light, The cost of the visit varies according to the mmber 





mtveldt Ga teat oF Tito ehtiiincs per nile tien Mibu aomeaes 


The car was driven by an English-speaking driver 
we drove about 700 miles, the 


The 
the heavy rains end at the end of May and the country is green, There 
ttle rain from June 1 to September 30 and a trip at any time in 
the summer is quite practicable, Another good time for a visit is 
between Christmas and March 1, following the "little rains" from 
October 1 to Christmas, 


Clothing, Some medium weight clothing and a sweater should be 


nd 


very dusty and clothing suitable for dusty travel is desirable, 


In conclusion we strongly recommend this trip as a desirable 
change from Jidda, and in particular because of the opportunity to 
see many wild animals and beautiful scenery, 





